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Who we are and what we do 

Dave Banerjee, CPA is a member of PCAOB and subject to review of audits. PCAOB audit standards 

include a rigorous set of audit regulations making it difficult for everyday CPA’s to keep up with changes.  

As such, our firm is part of an elite group of CPA’s with the necessary designation to handle required 

year end broker dealer audits. Broker-dealers best served by Dave Banerjee are small to mid-size firms 

looking for high quality audit services but who cannot afford the high fee of large big-4 CPA firms.  

When it comes to broker dealer audits, it’s important to hire experts. Dave Banerjee, CPA, an 

Accountancy Corp. has been registered with the PCAOB since 2004. Since 1984 we have 

provided certified audit reports to securities broker dealers every year throughout California 

and New York.  Many of our clients engage us as broker dealer auditors even if they stay with 

other CPA’s to perform other tasks. 

We provide quality fixed fee audits at a reasonable price.  

Hire Quality:  SEC requires broker dealer firms to take responsibility for the audit. 

 

About PCAOB Audits for Broker-Dealers 

The broker-dealer industry has become increasingly complex as new rules and regulations are 

issued to combat illegal activities and regulate rogue brokers. Unfortunately, this affects every 

broker-dealer, large and small. As a result, broker-dealers have specialized needs which require 

the right level and caliber of support.  

Recent legislation now requires non-public broker-dealers to use an audit firm 

registered with the Public Company Accounting Oversight Board (PCAOB) to 

conduct their audit. PCAOB oversight will help ensure that audits of broker-

dealers will be properly performed.  

On July 30, 2013, the SEC amended its Rule 17a-5 to require audits of broker-dealers' financial 

statements and supplemental information, as well as the auditor's examination of the compliance report 

or the auditor's review of the exemption report, be conducted in accordance with PCAOB standards. 

Before the SEC amendments to Rule 17a-5, audits of brokers and dealers were required to be performed 

under generally accepted auditing standards established by the American Institute of Certified Public 

Accountants (AICPA).  Now that PCAOB is in charge, independence takes a greater precedence.              

 

http://www.davebanerjee.com/pcaob_audit.php
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Types of broker-dealer audits we handle: 

Examinations of Compliance Reports | Carrying Broker 

 Annual audit of the financial statements required by Rule 17a-5 

Applies to compliance reports filed by a broker or dealer that maintains custody of customer securities 
and cash, and that did not claim an exemption from the reserve requirements rule for the fiscal year. 
Rule 17a-5 requires the broker or dealer to engage an independent accountant to perform examination 
of certain statements regarding compliance with their financial responsibility.  

Reviews of Exemption Reports | Non-Carrying Broker 

 Review of broker-dealer exemption reports under the provisions of 17 C.F.R. 15c3-3(k) 

A broker or dealer that claimed it was exempt from SEC Rule 15c3-3 throughout the most recent fiscal 
year must file an exemption report that includes the provisions under which the broker or dealer is 
claiming the exemption.  
 

 

Deficiency rate of PCAOB Audits 

Under SEC Independence rules; the assigned PCAOB auditor cannot also prepare your audit report, 

submit changes to your financials, or help in preparing your examination assertion.  

PCAOB inspections are intensive and have a high deficiency rate. In August 2015 the PCAOB released 

surprising results from reviews of 2014 audits; finding that 9 of 10 audits in 2014 had deficiencies. And, 

almost 1/4 had independence issues. Deficiencies were noted as especially high for audit firms that do 

not also handle issuer audits. Dave Banerjee CPA has a clean deficiency record.  

Areas of concern for PCAOB audits 2014 

Financial Statement Deficiencies: A deficiency, as defined by the PCAOB, means the audit firm hadn’t 

obtained enough evidence to support its approvals of a company’s financial statements and internal 

controls. Among types of deficiencies in statements related to controls are; A deficiency in design, a 

deficiency in operation, a significant deficiency, a material weakness leading to a reasonable possibility 

that a material misstatement is not detected.   

http://www.davebanerjee.com/pcaob_audit.php
http://www.davebanerjee.com/blog.php?id=48
http://www.davebanerjee.com/blog.php?id=48
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Auditor independence:  PCAOB Rule 3520  A registered public accounting firm and its associated persons 

must be independent of the firm's audit client throughout the audit and professional engagement 

period. The rule safeguards auditor independence, objectivity and professional skepticism through 

mandatory rotation of audits. Additionally, the rule helps limit pressure on auditor’s to develop and 

protect long-term client relationships to the detriment of investors and capital markets. 

Audit rules and the SEC exchange act rule 17a-5: Audit and attestation engagements of brokers and 

dealers are now required to be conducted in accordance with PCAOB standards relevant to Exchange 

Act Rule 17a-5 effective for broker and dealer annual reports with fiscal years ended on or after June 1, 

2014. What does this mean?  The SEC now requires broker-dealer audits be conducted in accordance 

with PCAOB standards, which require the auditor be independent of the CPA who prepares the financial 

statements. The CPA cannot be the same auditor who files the SEC audit report. 

Looking forward to 2015 we can expect PCAOB inspections to intensify with the focus on:  

 The examination of compliance reports and the review of exemption reports under newly 

applicable PCAOB standards,  

 Financial statement audit areas that had deficiencies identified in past inspections, including 

revenue recognition and use of information produced or used by broker-dealers,  

 Audit procedures on the supplemental schedules to the financial statements,  

 The engagement quality review, and  

 Auditor independence. 

 

Why Dave Banerjee 

Dave Banerjee, CPA is a dedicated professional CPA with over 30 years experience in the securities 

industry.   His extensive knowledge is supported by a team of veteran CPA’s, FINRA experienced 

examiners, MBA’s, and compliance specialists that are highly trained with well-rounded backgrounds.  

Under Dave’s leadership the firm conducts PCAOB audits, FINOP, and tax services for small to mid-size 

broker dealer firms.  Dave has been a FINRA member since 1989 and presently holds licenses: series 4, 7, 

24, 27, 53, 55, 63, 65, 79, 99.  

  

http://www.davebanerjee.com/meet_our_team.php
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Broker Dealer  & Registered Investment Advisor Services 

At Dave Banerjee CPA, an accountancy Corporation we work closely with each client to understand their 

specific needs and assist them in realizing their regulatory objectives. We’re capable of providing a 

portfolio of services to help you manage your firm and remain in compliance. Our accountancy firm 

handles compliance and regulatory functions for small-to-medium, and large business enterprises. Our 

specialists can also handle compliance and regulatory filing requirements. 

 
Tax Services 

Managing tax strategy for a broker dealer firm is very complex and requires expertise from a CPA that 

understands your business. Our team of tax specialists understand the nuances and provide tax 

guidance every step of the way. We’ll look to day-to-day transactions as well as overall tax objectives to 

plan your year-end tax strategy. Our CPA’s can handle international, federal, state, and local taxation 

compliance and advisory services.  

 
FINOPs , CFO & Accounting Services 

Growing businesses often reach a point where they need professional financial advice, but can't afford a 

full-time CFO or controller. If you're fortunate enough to be in this position then we have the perfect 

solution for you. Our Part-Time CFO service gives you a professional financial manager who works with 

you to help guide your business to success. Part-Time CFO services provide experienced support at a 

fraction of the salary of a full time CFO.  

We are familiar with complex accounting issues unique to the broker-dealer industry, and provide 

traditional accounting services and customize programs to fit your needs; handling only complex tasks or 

providing services on a monthly retainer, is not a problem for us.  

 Trading and Commission Statements 

 FOCUS Reports and other required filings 

 Interpret Financial Statements  

 FINRA Assessment Reporting 

 Monitoring of net capital compliance reporting 

 Interface with outside auditors and regulators, as needed 

 Identify areas of significant accounting risk 

 Formulate policies and practices to meet accounting and audit needs 

 Brokerage Accounting 

 Payroll and 1099 filing 

 

http://www.davebanerjee.com/cfoservices.php
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Engagement Quality Reviews 

The EQR report is an important component of the overall audit quality process. It’s purpose is to provide 

an objective evaluation of significant judgments made and conclusions reached in the auditors report. 

An Engagement Quality Review serves as a safeguard against erroneous or insufficiently supported audit 

opinions and can identify audit deficiencies before a final report is issued.  

RIA Surprise Custody Audits 

Dave Banerjee, CPA is a member of the Public Company Accounting Oversight Board and American 

Institute of Certified Public Accountants and provides surprise custody audits to RIA’s subject to the 

custody rule.  

Custody Rule:  An SEC registered investment adviser who has custody of their 

clients’ funds or securities must safeguard those funds as required by the 

Custody Rule. The rule is designed to safeguard investors against theft or 

misappropriation.  

RIA’s that have custody are required to obtain an annual surprise examination. An RIA is 

deemed to have custody if they directly or indirectly hold client funds or securities, or 

have authority to obtain possession of them.  RIA surprise examinations must be 

conducted by an independent accounting firm registered with the PCAOB. 

Fund Accounting 

We provide fund accounting services for hedge funds and private equity funds. Included in this are; 

maintenance of books and records for investment vehicles, general partners, or management 

companies. We’ll calculate individual account balances for each investor, and assist in the calculation of 

management fees and their tracking. We’re specialists in navigating ever-changing SEC guidelines and 

understand fund tax law. We handle complex fund reporting standards to meet your needs. 

Valuation Services 

Few things are more important to business owners than the value of their business. The valuation you 

get for your business can make or break a proposition. Whether you're negotiating a merger, 

considering new shareholders, attempting to resolve disputes associated with liability, shareholder 

equity, estate planning or marital dissolution; objective valuation can make the difference between loss 

or gain, success or failure. Our approach is to intimately know your business in order to understand 

what constitutes its value. We work closely with you to analyze your operations and historical financial 

data. Our in-depth knowledge of your business enables us to provide a well-reasoned, fully documented 

and defensible valuation opinion.  

http://www.davebanerjee.com/EngagementReviews.php
http://www.davebanerjee.com/surprise_custody.php
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RND Resources, Inc   
Compliance, Audit, and Regulatory Consulting for Securities Professionals 

 
In addition to CPA audits, taxes, and accounting services, our firm supports broker dealers with a full 

suite of compliance services and regulatory support.  

Under Dave’s leadership RND Resources, Inc. provides broker-dealers with a full suite of regulatory and 

compliance services. Our team serves numerous registered investment advisors, broker-dealers, and 

other financial professionals. Depending on your needs and regulatory requirements, our professionals 

and veteran compliance experts can serve as your principal financial statement auditor, or in a 

supporting role. 

Why outsource compliance 

As you know, the broker dealer landscape is constantly changing with new rules and regulatory focus. 

Small to mid-size brokers find it more and more difficult to maintain a strong record of compliance and 

manage their business.  Staff overhead costs, departmental management, costly mistakes, and limited 

expertise contribute to the problems broker-dealers face in navigating regulatory compliance.  

Outsourcing compliance simply makes the most sense.  

Who we serve 

We’ve served hundreds of firms with regulatory and compliance support services for broker-dealers, 

investment advisors, hedge funds, municipal funds, commodity trading advisors, and futures 

commission merchants. It’s our dedication to professional firms in the securities industry that makes us 

a good fit for those we serve.  

RND Resources, Inc is a leading compliance and regulatory services firm for securities brokerage 

professionals. RND provides Compliance services and consulting to brokerage firms nationwide. As a full 

service firm we’re capable of handling all your regulatory challenges and are committed to your success. 

Our services integrate business planning, compliance, operations, trading, and registration. And, we’ve 

been here since 1984.  Look to RND resources for: 

 Full Service Brokerage Support 

 On-Site Audit Services 

 Expert Regulatory Consulting 

 Customized Compliance Programs 

 

http://www.finracompliance.com/services/
http://www.finracompliance.com/
http://www.finracompliance.com/
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Additional Consulting and Compliance Solutions available from RND Resources, Inc.  

Cyber-Security Consulting 

Cyber-security threats for financial services firms are increasingly complicated. And, while these threats 

increase, regulatory authorities are holding securities firm executives, compliance officers, and 

managers to a high level of responsibility.  A cyber attack causes unprecedented losses to business as 

well as client goodwill. RND can help you thwart off attacks by creating a cybersecurity plan based on 

your firms needs.  Our assessment and consulting services include; 

Cyber-security Governance and Risk Management  Cyber-Security Risk Assessment  Technical 

Controls  Incident Response Planning  Vendor Management  Staff Training Initiatives  Cyber 

Intelligence and Information Sharing  Cyber Insurance Assessment. 

Sentry Compliance Solution 

Sentry is our Software-as-a-Service solution for clients. The Sentry portal provides integrated compliance 

management for broker-dealers, investment advisors, family offices, and hedge or private funds. With 

Sentry, firms can easily communicate across members of the firm and get up-to-the-minute information. 

Preset menus and dashboards improve work flow management and share tasks across the organization. 

Plus, Sentry tracks changes for an always ready, on demand audit trail. Use Sentry to automate 

regulatory changes and everyday tasks with updated, customized, prioritized dashboards to meet your 

needs. 

 

 

  

http://www.finracompliance.com/services/cyber-security/
http://www.finracompliance.com/services/sentry-compliance-solution/
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Contact us:  

Dave Banerjee, CPA a professional accountancy Corp., is located in Woodland Hills, CA, just 20 

miles from downtown Los Angeles. We have been serving Tax Clients and Securities Brokerage 

professionals since 1984 with integrity, care, and expertise.  If you need help managing any 

aspect of your business or taxes, we want to hear from you.  

Dave is always happy to provide assistance. Feel free to reach out to him for a brief 

consultation of your needs. If at all possible, he will answer a few questions for free while 

providing valuable insight to managing your securities firm.  

Phone Dave at (818) 657-0288 

Email:  dave@davebanerjee.com 

Dave Banerjee on LinkedIn: https://www.linkedin.com/in/davebanerjeecpa 

 

 

 

 

 

  

 

Disclaimer: This document supports Dave Banerjee, CPA marketing of professional services and is not written tax 
advice directed at particular facts or circumstances of any person. We encourage you to contact us or an 
independent tax advisor to discuss your particular situation. Nothing herein shall be construed as imposing tax advice 
or tax treatment. This document cannot be used by any person for the purpose of avoiding penalties that may be 
imposed under the Internal Revenue Code. 

 

INDEPENDENCE NOTICE: Nothing contained in this email is to be construed as material which will impact the 
determination of independence for purposes of audits by the firm or its staff under rules enumerated under Dodd 
Frank, the SEC or the PCAOB. Any content herein is not to be considered as "monitoring activities" or "acting as 
management". 

 

http://www.davebanerjee.com/index.php
mailto:dave@davebanerjee.com
https://www.linkedin.com/in/davebanerjeecpa

